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THE END OF A DEBATE =

The .study which follows should, we.feel, bring to a conclusion
an impcrtant debate which has been golng on in recent years, the de-
bate concerning "unequal exchange“ “and the "theory of international
trade", It is no accident that this dlscuss1on, which like so many
others appears afvfirst‘sight to be purely “"economic", can today, in
1973, be concluded by superseding “evomemics" and restorimg histori-
cal materialism (1 e. a genuine return to Marx), nor is it merely the .
fruit of the 1ntellectual effort of all those concerned, Rather it
is a reflexion of the Chinese Cultural Revolution and its universal

relevance,

qumrthe start, t#b_essential points need to be made, that is
the reasons why we think that the debate can now be considered clesed. -

R !
1. The essential con»rlbutlon made by Emmanuel is undoubtedly

the discévery of the pre-eminsnce »f international values, Our world
no longer consists of juxtaﬁosed national systemé'carfyingf5n Yexter—
nal™ relations with eack other (even if these are 1mportant), as was
the case untll quite recently. Rather it constitutes a unlty, a

whole - the warld cap;tallst.system. Day-te-day "economic", "politi-

cal" and "culfﬁral" events prove this te be the case, but it is insuf-

ficient t?(séy it; it is necessary to draw the practical conclusions
from it, For the essence of the whole is always richer than the sum
of its parts. Emmanuel, gradually and perhaps clumsily (though not:

as regards seeklng the answer to the real questions) has drawn these
conclusions: the system is def1§e§ in the abstract by the great me~.

bility of gerods and capital and by a relative immobility of labour.-

’,'MThis means théf commodities are not first of all national commedities

A,

4
#

and then, exceptionally or marginally, international., On the contrary, .

. it means tha%.comhoditiesqarevprima;ily_world wide,

VAT
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I. The debate concerning unegqual exchange:

We are among those who consider that the publication of

I!'échange inégal2 by Arghiri Emmanuel marks an important date in the

theory of international trade and, beyond that, in theithedry of un~
equal relations of domination/dependence between the centrd ahd thk
periphery-6f the world capitalist systém., The fact that Emmanuel's
argument was re jected out of hand by conventional economists is

quite understandable, since the Ricardian theory of international
trade is consistent with the subjective theory of value. In fact
that was the only exception to Ricardian internal logic, based on the
labour theory of value as Emmanuel was the first to peint out and
very clearly é/

e

'But how can we explain the total silence of marxists uwptill
Emmanuel concerning international trade, and particularly the Ricar—
dian theory of "comparative advantage"? We think, and have written,4
that Marx did not have.time to be systematically concerned with the
world capitalist system, having devoted his efforts primarily te
demystifying the capitalist mode of production, Thus his observations
concerning international trade ihﬂﬂagitalvafe 0. the nature of brief
‘digredsions "in passing"”,” Nevertheless we shall see that, as is often
the cuse with Marx, these observations are very valuable, After
Maix, marxist thoughf became ossified. Later, with the birth of the
Soviet State, a scientific analysis of the world system was liable to
e embarras31ng for the politics of that State. Furthermore, the
workers' movement in the developed West became part of the "estaolloh—
ment" ard tended to adopt paternallst 1mper1allst attitudes and in
partlcular, on the ideological plane, to view the socialist transfor—
mation of the world as its own exclusive responsibility, with the
appressed peoples receiving socialism "as a present". The theory
of comparative advantage then proves useful, since it is tautelegicals

it makes it possible to "justify" the international order and, among
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one country to another according to historical conditions. Hence
the transformation of international values (the only meaningful ones)
inte international prices (again thé only meaningful ones) implies

the transfer of wvalue from some nations to esthers.

Since all broducts are international commodities, the scme
quantity of labour used up in different parts of the world and in-
corporated in the products, also gives rise to a single world value
although labgur power is not an international commodity as it does
not move beyond national boundaries.1. Emmanuel is quite right in
stressing this point: the labour~hour of the African prolectarian is
equal to that of the European proletarian since the productqof'the‘
labour of either one are international goods., In reply to Palloix
who is éurprised at the comparison of the value'generated’by~anéhouz-
ef labdur in the.two places, Emmanuel says: "how dges orle compare-
an hour of African labour with that of a Detroit worker? Well, in
the same way that one labour-hour of a Detroit worker ié compared

with the labour-hour of a New York bar'ber".1

It is obvious that if the labour~hour in all countries crea{es
the same value while the labour power in one of the countries has a
lawer value, that is the real wage is lower, the rate of surplus
value is necessarily higher, Wage goods which represent the real
counterparts of the value of labour power are in fact also inter—
national goods with an international value.v If the labour—day is the
same in countries A and B (8 hours for exampie) and if the real wage
of the proletariat is 10 times higher in B (real wage in B equivalent
to 10 kilogrammes of wheat per day as against enly omne kilogramme in
A) and if worldooubput- of wheat' (where wheat pyeductivify is. highes})
is 10 kilogrammes in 4 hours, the rate of surplus value in B will be
100% (4 hours of necessary labour and 4 hours of surplus labour) while
it will be 1900% in A (24-minutes of necessary labour and 7 hours and
36 minutes of sruplus labour). This reasoning does not call feor a
comparison between the productivities of the two capitalist productions

in which A and B specialize : it is even meaningless to do so,
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There is perhaps a reason for this persistent "dgalistio” vi-
sion, to which in contrast we present the unity of the Wgrld system,
The fact is that this unity is very recent, It is true that the roots
of the world system go back to the beginniﬁg of mercantilism, four cen-
turies ago;vit'is true that the system's contribution was accelerated
two~fold by imperialism as from the end of the last century. However,
the process of transformation of the relations between fhe caritalist
mode and the other modes of production, (which were originally "perio-
dic" and "marginal"), upon the emergence of domination relations which
~ have radically altered the non-capitalist modes and héve reduced them
" to a simple form, a "shell" whose content has since become a relation
of sale of labour power, is a process which was at first,slowlbum.recently
quickened its pace, It is possible that in the thirties, the producers
at the periphery were still largely small commodity preducers, We are
~ convinced ghat they are no longer so and that te~day, they are mostly
proletarized and sellers (ghough indirectly) ef their labour power. A
thousand social facts prove it everyday., There are certainly important
errors ef pelitical strategy arising from this inconsistency between the
. present reality and the picture which is still based on the reality of

yesterday.?o

3. The wage is not an "independent variable": A first criticism
of Emmanuel and Braun

To us, the very notiohvof "independent va:}able" ig meaningless,
The search’ for one révéals.a.mechahistic;ilinearfms&hodcl}gy*wherehthe
whole is oniy'fhe sum of ﬁhe parts, 'Frbm this point of view, which is
that of the conventional édonomist,'the economic sysfem seems to be
made up ef pgrfs (the “ﬁariabies") related by interdependent links (the
"economic fﬁné%ionsﬁ of preduction and consumption), To get out of this
vicious circie, it is nécessary to declare arbitrarily fhat one of these

variables is "independent", "primary".21
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quantlty 1s m1331ng, if wage is not given, if 1t is not an 1ndepen
dent variable, then the problem of value on an objectivist basis be—
comes insoluble and 1t is not possible to determlne any abstract eoul—

llbrlum price (of productlon)‘gg/

Emmanuel believes he, can justify this description of the
wage by asserting that production prices are not obtained on thé basis
ef the phenomena but from seme source other than value, the problem
of "transformation" being, according to him, insoluble, We shall have

the opprtunity to come back to this related question of "transformation",

-

Sraffagé/obviously’does not have these difficulties., TFrom the
start, he adopts the system of interdependence of the parts. Wage,
?rofit rate and rel@tive prices are interdependent within his system,
Sraffa's formulation is nonetheless important since it puts an end %8
the "seientific“ claims of marginalism by showing its tautological

nature, : . : : 3

A Oecar Braun and Jagdish Saigelgi/have‘made the most of what
could be ebtained from Sgaffa's analjsis applied'te the international
field, Their ergumenté ere a decisive contributien to the understand~
.. ing'of the mechaniem of unequal exchanée aﬁd-intefnetienal t:ansfere
| (we do not mean "of value", we shall see why later) The.models set
out by Braun and Salgal have the same assumptlons as Emmanuel'!'s model:
the capltallst mode of production among the partners (W1thout which
the concepts of wage and profit are meanlngless), the international
nature of goods, the mobility of capital (equalization of the brofit
rate) the immobility of labour (wage differences).

Oscar Braun's model has the great advantage of having been the
first sysfematic analysis of the interdependent relation between wage
differentials and international price ratios, It contains no more
assumptlons than those of Emmanuel: partners' spec1a11zat10n in speci~

fic products (whose use values are 1rreduclble) for whose production,
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the value of labour power, In formal logic, in a system of gencrali-—
zed;intgrdependence, along the lines taken by Sraffa, real wage can-

be "anything" (of course, less than the net product; a necessary cone
dition for profit rate to be positive), the .other wvariables adjiusting

themselves accordingly,

. | We queétién thié arbitiary'ﬁatufe of the wage and here, we
agreé with Bettelheim‘who states that "the wage is not an independent
variable but is the value of labour power".26 From our standpoint,
wage (the value of labour poﬁér) and the development level of the vro-
ductive forces are closely'related to one another. Our disagreement
with Emmanuel begins pr901se1y here, We shall therefore see how this
relatlon should be formulated at the level of the capltdllst mode of

proquctlon and at'that of the international capitalist system,

Fidh The theoretical status of the value of labour power within
the capitalist mode of production.

L The problem of international trade cannot therefore be propefly

studied on the basis of the direct relations, i.e, those of exchange.

< “We:must go back to the very essence, i.e. the production process, the

sale of labour power, This takes place in different waysyln the ceay—
tral and in the perlpheral formatlons, precmsely because of the comnlex
“pature of the 1atter (the domlnatlon of the capltallst mode ver other

'modes)

However, the discussion concerning unequal exchange haseshown
how far.thé formation of the value of labour power in the "pure®
capitalist mode has been misunderstood, In Marx, thig formation is
analysed, like the rest, in terms of a dialectic between the cbjective
forces (the laws of accumulation) and the subjective forces (class
struggle), This dialectic has been gradually replaced among some
authors, by a "simple'" unilateral view, révealing the extént to which
the mechanistic bourgeois philosophy is rooted in peoplefs minds.

Some ~ like Emmanuel as we have just seen — consider only the sub jective
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Let us therefore begin with the "objective" aspect. In order
to bring out its characteristics, we shall use a 11near nethod that
of* the "model", of which we shall see the 11m1tatlons quite clearly

in the annex,

} ~ We have always asserted that the wage level depended,among

other things, on objective forces: the development level of productive
forces, The reproduction models in Book II of Capital describe the
nature of this objective relation, We shall retain this framework of
the capitalist mode of production defined by its rate of surplus value
and the division of its productive forces between two departments :

I (capltal goods production) and II (consumer goods productlon) Tha+
the nature of the ‘models has not been sufficiently understood is proved
by the later débates on "markets" (Roga Luxemburg, Tugqn Baranowsky,etc.)
etc.)gZ/or on some aspects of the falling fate'of profit (a releted
question which will be exemined further on), Morébver, sbouid'weﬂeban—
don our arguments 1n value terms Wthh characterlze these modsls in
order to cxpress the oondltlons of dynamlc equilibrium directly in pro—-
ductlon’prlces? He do not»thlnk so: the models based on prices add
nothing essentiaii& to what is elread& contained in the models worked.e
out in value terms; en the other hand they hide some essential aspects

of the nature of the system.

"It would seem that we can bring out even more cleral&'tne re—
lation in question by reasoning directly in terms of physical quanti-
ties, - - o '

Our model the:efore Aircctly covers the technical production re~

lations (capital goods“inputs and direct labour, outputs), for example:

- Department I 1e+4h > 3e
Department - II 1e+ 4h —— ko
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concentrated at one pole is dispersed once again to the other pols in
response to market conditions., Hence there is a continuous recreation
of conditions which cause new activities to become profitable, these
activities perpetually giving rise to a "petty capitalism!, This is
not a vestige of the past but the result of concentration itself,
Within this petty capifélism (services, high class agriculture, etc, )
individual capitalism is also consumer of a large part of its own pro-

fits,

The third "solution" involves the direct intervention by the
State in the absorption: public, civil and military expenditurceetc,

Baran;s éé/

great intuition was to understand that henceforth the analy-
sis of dynamic equilibrium could not be made within the framework of
the "pure" two-sector model but within a new framework - with three
sectors (the third sector in fact being the State, consumer of an in-
creasing proportion of the surplus), This analysis which corresponds
to the reality, required the introduction of a concept wider than that
of surplus value and directly linked with the productivity of produc-

tive lab@ur. The concept is that of surplus.

‘Dmes the introduction of these "solutions", the third in per-
ticular, remove the objective status of labour power? The answer is
yes for those who regard this status from an economistic point of view.
But in actual fact, these '"solutions" remind u¥ only of the.gx}sjehce
of a dialectic between subjective and objective forces. For state in-
tervention must be placed within the context of class struggle whiéh

gives i1t its meaning.

Dialectic does not mean juxtaposition of autonomous elements,
Class struggle in all its varied manifestations outlined here, does
not “reveal" the objsctive necessities of equilibrium by a lucky chance,
Class struggle modifies the objective conditions. The model, as the
reader will-undergtand when he studies the anmex, is necessarily unile—
| teral, but the reality is not. The results of class siruggle alter the
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‘was always 2 myth, the result of commodity alienation. Since we con-—

sider that the centre and the periphery produce the same use values,

a comparison of the level of productive forces ("productivities") be-

comes necessary within the branches which produce the same use valuss,
To Emmenuel, this question did not arisej the result was that he could

completely separate exchange from the pro@uotion Process,

This "mistake" by Emmanuel is a serious ones it reveals & stance
fundamenfally opposed to Marx, an unawarenéss of the decisive impor-
tance of the first chapters of Capital in which the criticism of eco~
nomics is based on a debunking of commodity alienation (comi0dity
feti‘shism)., This explains why, later, Emmanuel reverted to marginalism,
as many others before him, on the question of transformation", examined
later., It is because we believe that there is here an essential ele—
ment which is not clearly understeed by meny "Marxists" that we wish

to clarify things in a positive way.

Marx believed that prodﬁction and consumption are also related:
dialectically: consumption negates production but they are both closely
linked with another at a higher level of unity, As it happens else~

where, this unity is not symmetrical : in the last resort, producsion :.

governs consumption,

The method of marginalism rests on the reveréé proposition: at
the root, there are a variety of "human needs'" which are potentially
limitlessj these needs can be satisfied through‘the consumption of

"things"s these "things" will be produced,

Social science could therefore be reduced to economic science
and economics made on "psychology'" - the relation of man (natural but
not social man) to "things" which enable his needs to be saiisfied.
That men, having become "consumers" should believe this to be so does
not come as a surprise to someone who has really understood that capi-
talism is, in its highest stage, the rule of the commedity, that com-

modity alienation is the condition of its reproduction, that the things
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Our view is 31m11ar to those of Caudio Napoleoni and Oscu¢ Braun,
The fofmer writes ”value and productlon prices correspond tc two distri-
bution patterns (term underllned by us) and to two systems of exchange
' of which we capnot ccnsider the one as belng the transformation of the

55/

- other ‘since the structural assumptlons are changed,' And Braun says:
"the Marx1st thecry of value does not require the sum of nrices to be
equal to the sum of values since value and surplus value derive from the
analysis of the production process whereas prlces and proflt dfrlve from
the analysis of overall ‘productich process " 22/

It is éfvious that the functicn of the theory of value is pre-
céisély to reveal.what does not appear openly at the distribution level
!(including‘the sale of labour power and capital circulation on the one
.hénd and the exchange of goods on the other) by going to the very héart

of the matter, 148ay the production process,

) It is absolutely essential to understand correctly the relation
between value and price, that the price category is not universal but
.‘pecullar to the capltallst mode in order to understand how socialism is
not capitalism without capitalists, We have placed a great deal of em-
phasis on this subject, For, as Sraffa himself rediscovered, ——/ ""compe«—
titive optimum" is far from being synonymous with '"social optimum", The
first depends on a sccial relation, i,e, the opposition between the pro-
letariat and tﬁe*bourgeOisié-which is reflected in the‘rate of surplus
value, ©Oraffaiqualifies’as "sub-optimal’ any equlllbrlum where profit
is not zero. .What does this rediscovery of Marx mean? That scciety cen
achieve a true "social optimum" when the "profit rate" is zero, hence
when the rate -of surplus value is also zero, in other ‘words, when class
.exploitation has dlsappeared and the task of accunulation has been com—
pleted, = We draw two -conclusions from this anaiysié; The first is thaﬁ
~a period of transition to socidlfsm ~ which is not matdﬁé'socialish.%
is essential to the extent that capitalism has not completed 1ts hls-
torical task of accumulation, Therefore, for this very reason, the allo—

cation of means of production requires that "{ime" be taken into account
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ANNE

Real wages, rate or surplus valué, development of the productive.

forces and extended accumulation in the capitalist mode of production,

The following exposé takes the form of a "model" based cn that of

Bobk Ii of Capital,

A "model" is no more than an illusfration. Whether simple or so-
phisticated, it rests on an unambiguous and non-dialectic definition of
"quantities"; it points out and formulates the relationships between them
and deduces the "consequences'" through mathematical treatment of these
relationships, These are already included in the inital assumptions:
choice and definition of the quantities and relationships. A4 "model" is
therefore always weak because it cannot be dialectic, It is only of didac-
tic interest: to make clearly explicit what is implicit in a unilateral

view,

 Economics can be expressed in equations while historical materia-
lism cannot, Why? simply because economics artificially separates one
aspect from other aspects of the single social reality, makes of it a
special field and therefore a false science, Thus the importance of the
model is reduced and we must be aware of its two basic limitations, The
f;rst is that the main interest of the model lies in its "peculiarities
(the mathematical discussion of its conditions): they pinmpoint the loca~
tion of thg problems which cannot be solved by the linear method, The
second is that the model, abstract in its formal presentation, is no more
than the abstract of a concrete matter, i.e, of a reality which can be
located in time and space., One does not construct en illustrative model
of~asphenomen9n'cd#eringfthé entire history of mankind from Adam.and Eve
to our day.a”Oné constructs a model for a particulér situation, i,e,, in
our case, of a production mode, Therefore the model starts from a speci-
fic point in time., This point is not "freely" artifically chosen by the
author if he wants to be'g social scientisi rather than a mathematician,

On the contrary, he must be aware of the "prehistory" of his "model", that
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These condltlons .are-. arlways fulfllled, the gwrameters belng all

p051t1ve.
1) Condition s}- o

the condition 1) Y - Heans that s

-
p—‘Qo |

T T E)) I
o1 =) - 1} 0

and a + b, [:_p (1 -a) -,1_]> ,_.,,w‘_..-\.gw— :

- Slnce each: component of the numerator and of the denominator of

. O

s is positive, s itself is also positive,

~

SimilarZ.Lyb, we have :
o (1 -bj & 1} 0
ae+biV(P‘~1)> .
aa+ b V‘E} (1 —8) ﬂ> .
Hence 82> 0 '

We therefore have only one limiting condition &slfollowss
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age 75.

. Rate' of surplus value and organic odmmsitions

The ratio of money wages is defined 'by s
. é[d*r ‘br(p - 1)
Ea +b(p=- 1)]

'As regards the organio %ompositiona in valuex1 and 3(2, they a:re
pfiaad as followss

% - in,‘a- (1-n1)].o1 with e,, 8, and n,, known

¢
fo, + 2 (1 =0 s,

3
i

R L S

| {oanz . br(‘l - "28'2 with 02 5 a‘u;l pé,"im{mx.

Binplifyin;, wo have s - D | ”";;: i
':.. ap (1 -3) , o »'#naxa'.'. alp (1 -3) .

{»(1-3)-?j'f+b(p-t)_} [5(11) ?]tza«»br(p-n]
toe,, L_ : '} >- o

! 31

st oms a»mprovemnt in moductivity :l.s faster in De ,,a.rt-

Fk ). We can check that the organic oompoeition rises (a’ >5’ )

| s0 dou the rate of surplus va.lm (a <s1)
v

i

an om:B({‘ ] nroduotivity rises more rapidly m Dapartment I)
arganio oompo-ttioa and the rate of mplus value fan._ R

- Benoe, since organic componition'a’ntl su'rbn‘is val'ue" $ate must vary
time for dxmio equilibri\m to be achievod, we can attempt to flnd
2 what. huppona to the profit ra.te.

rﬂ—mﬁv s s











































